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Abstract

Shatnawi, Zakariya. Economic Effects of Stock Markets (From
Islamic Economy Perspective)

Ph.D. dissertation in Yarmouk University, 2007
(Supervised by : Professor Abdul-Jabbar Hamad Al-Sabhani)

Stock markets have benefits that justify their existence like, to name a
few, reduced cost of funding, provision of liquidity to investors, reduced
investment risks and Provision of monitory tools for individual as well as
corporate savings.

However, stock markets have negative effects on price levels,
production sectors, specification of resources, stability of economic
activities, long term investments and it focuses investments away from true
production.

This study aims at enumerating and analyzing the positive effects of
stock markets to maximize their benefits. Also, it aims at enumerating and
analyzing the negative effects of stock markets to reduce these effects, and
to shield the Islamic stock markets from them. In all its analysis, this study
emphasizes the Islamic economy standards.

This study is organized into four chapters — the first chapter defines the
stock markets, their types, and their terms of existence. The second chapter
enumerates and analyzes the positive effects of stock markets. The third
chapter enumerates and analyzes the negative effects of stock markets. The
fourth and last chapter illustrates some economic crises arising from the
way stock market business is being conducted.

The study concludes that an Islamic stock market free of the negative
effects of existing stock markets requires the validity (according to
Shariah) of:

e The underlying business,
e The way the business is being conducted,
e The goal of the business.

Also, the study ends up with recommendations and results in its last
conclusion.

Keywords:

Islamic Economy, Stock Markets, Stocks, Economic Effects, Shatnawi.
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