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“4h | Jurisprudence-legal feasibility of using
‘\Q futures contracts in the international
— currency market
Omid tavakolikia
Mohsen Aghasi ™~
Syed AhmadAli Ali Hashemi ™
Abstract

A futures contract is an agreement to simultaneously buy and sell a certain amount
of one currency against another currency at a certain time and at a certain rate in the
future. In fact, the futures contract is a type of forward contract, with the difference
that the buyer and the seller are not known to each other and only transact with each
other through banks or brokers active in the currency market. The foreign exchange
market is a virtual market where interested people around the world can buy and sell
existing currencies through the Internet and selecting the desired broker. The
distinguishing feature of this market compared to other markets is the limited
selection of investment options, and the major forex transactions are carried out only
on seven currencies and three currency pairs, and by examining the macroeconomic
variables of the countries and the news available at the international level, you can
choose your desired currency. Islamic jurists believe that it is possible to trade the
currencies of different countries in cash or at different rates because the inherent
price and purchasing power of the currencies of different countries are independent
and the general agreement is about the inaccuracy of using futures contracts and
currency advances in the state of delaying obligations and rights. There are parties to
some time in the future, which in this article has been examined in jurisprudential
and legal doubts related to the authenticity of these contracts.

Keywords
Futures contract, currency, forex, currency market, risk.
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