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ABSTRACT

The endogeneity and outward-looking of the economy are two important factors of
general policies of the resistive economy. Because of the importance of this topic,
the effects of the endogenous economy on strengthening the Iran outward-oriented
: economy are investigated during the period of 1978-2015 by using the Vector auto re-
Available Online: 10Mar2019 :  gression (VAR) approach. Based on the results, in the long-term, the rise in the index
© of the endogenous economy, strengthening of the real exchange rate, and increase in

the ratio of export goods prices to import goods’ will strengthen Iran outward-oriented

economy. But increasing in the share of spending on research and development from

GDP has decreased the outward-oriented economy. In the short-term and by creating a

positive shock on the endogenous economy, the outward-oriented economy fell slight-

ly in the second year, but the effects turned into the positive in the third year. Based on
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