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Bitcoin Fever in Iran and its Analysis from the Perspectives of Finance,
Law, and Islamic Jurisprudence

Abstract

While the bitcoin virtual currency price has risen sharply today, bitcoin, or so-called virtual
currency, which no central bank has published in the world is one of the most complex issues
of capitalism. Bitcoin is generated or extracted by generated or extracted in cyberspace and its
price has increased 900000 times since its first generation eight years ago. Dealing the bitcoin
is conducted in cyberspace including the exchanges such as the BITTREX website, a currency
exchange facility in the United States selling and buying the bitcoin or changing it into real
currency. However, the identity of its customer including the number of passport, photo,
address and phone number must be clearly identified because the bitcoin critics believe that
this kind of currency is a way to avoid the sanctions, money laundering, tax evasion, and use
in crimes and terrorist groups. Such reasons caused the BITTREX virtual exchange
temporarily block the accounts of a large number of Iranian users about 3 months ago. This
company has not announced the exact reason for blocking these users' accounts but in a
general statement announced it normal for checking the identities of the account holders. The
present study aimed at investigating the bitcoin as a virtual currency from the perspective of
an Iranian investor in terms of finance, law, and Islamic jurisprudence in the context of Iran's
environmental conditions. The purpose of this study was not to say whether investing in
bitcoin is good or bad, but to introduce the bitcoin as well as its advantages, disadvantages,
and environmental constraints in Iran to make every investor think and make the final
decision.

Keywords: Virtual currency, bitcoin, BITTREX Exchange, individual jurisprudence,
government jurisprudence
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