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Currency Floatation and its Impact on Obligations
and Deferred Contracts in Islamic Jurisprudence

Yasser Hassan Abdet -Tawab

Department of Islamic Studies, Faculty of Arts, Minia
University, Minia, Egypt.

Email: prof_yaser@mu.edu.eg
Abstract:

This study attempts to examine the impact of currency
floatation or the so-called exchange rate liberalization on
deferred contracts and obligations, as it has been proven
that foreign exchange rate changes lead to an increase in
the prices of local commodities. The study aims to show
the impact of currency flotation on the obligations and
deferred contracts that have been agreed upon before the
flotation process from the perspective of Islamic
jurisprudence. The present study adopts an inductive,
analytical, and comparative approach. It examines the
opinions of the jurists, analyzes these opinions, compares
them and chooses the most preponderant opinions. One of
the most important conclusions of the study relates to the
consequential impact on deferred contracts and
obligations when the exchange rate changes as a result of
the flotation and it is required to be paid in cash of same
currency or two different currencies. In this case, it is
desirable to return the money in the same currency if this
is available or the same value of the money if the same
currency is not available through calculating based on the
day of return, not the day of taking the money.

Keywords: Flotation, exchange rate, contracts,
obligations , deferred , Islamic jurisprudence.
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