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Abstract

The finance lease contract is one of the
newly emerging forms of financing, and it
has received the attention of financial in-
stitutions in various countries of the world,
but it faces a wide juristic debate about its
reality and legitimacy, which are based on
its formula and a result of the overlapping
of its provisions between the sales and
rental contracts.

Therefore, most of the countries tended to
regulate its provisions as an emerging con-
tract of a special nature. In the Kingdom
of Saudi Arabia, the finance lease system
was issued in 1433 AH, then its executive
regulations in 1434 AH, so we organized
the provisions of this contract.

The Saudi regime has set a unique indepen-
dent path for it in deciding the provisions
of this contract. Where the regime worked
to find a new formula that is consistent with
the rules of transactions in Islamic juris-
prudence and maintains a balance between
the two parties to the contract, Therefore, it
is closer to justice and fairness.

This research will address the most im-
portant issue decided by the system and
its executive regulations: the direction of
the system to determine a new formula
for the financial lease agreement that is
consistent with the provisions of Islamic
jurisprudence. It is distinguished from the
traditional formula of this contract, and by
deciding on this new formula, the features
of this contract are defined, its nature and
its components are clear. All that to facil-
itate the application of its provisions and
determine its implications.
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In the first topic we discussed the doctrinal
trends of the finance lease. Then, we devot-
ed the second topic to the doctrinal trend
of the finance lease in the Saudi system.
Finally, for the third topic, we presented
two contractual models that are compatible
with the new form of financing lease in the
system.

Keywords:
Finance lease - Closed-end leasing -
Finance lease formula
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Abstract

This research seeks to explain the cultural
dimension of coronavirus on human con-
nections, behaviors, cultural values, and
Islamic ethics. To achieve these aims, the
researcher used the descriptive analytical
method and reached the results: 1. Coro-
navirus has dimensions on human connec-
tions as represented in family, social and
national connections. It has reinforced the
importance of these connections in many
members of society. 2. Coronavirus has
roles in manifesting the idea of human
unity. 3. Coronavirus has dimensions on
social behaviors. It has manifested consid-
erations for the public interest over indi-
vidual interests, group solidarity and their
protection of the individual. 4. There is
a set of Islamic ethics that are related to
coronavirus in particular, and epidemics
in general, such as patience, cooperation,
honesty, abiding, good thought, and truth-
fulness. This study has shed a light on a
number of recommendations including:

1. Encourage and support for research that
are concerned with the study of the mat-
ter. 2. Direct to organizing conferences and
symposia, especially cultural and social. 3.
Support scientific researches related to the
study of the cultural aspects accompanying
coronavirus. 4. Reinforcement of social
values and Islamic ethics in individuals.

Keywords:
epidemic; novel coronavirus; culture; pan-
demic.
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Abstract

This study aimed to identify the impact of
supply chain practices on operational per-
formance by applying to a group of Saudi
industrial organizations in the presence of
comprehensive quality management as an
intermediate variable. The study communi-
ty was made up of a group of organizations
working in several different industrial sec-
tors, including food, textiles, clothing and
leather, the timber sector and its products.
Preliminary data serving the purpose of
the study, and through the Cronbach Al-
pha scale, the measurement of the study
variables was confirmed, and using the
method of track analysis, and the method
of modelling structural equations (SEM) to
test the study's procedures and model, the
study found a positive effect of series prac-
tices. Supply on operational performance,
as comprehensive quality management as
mediator role affects the relationship be-
tween supply chain practices and the oper-
ational performance of the Saudi industrial
organizations under consideration.

Keywords:
Supply chain integration, operational
performance, total quality management
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Abstract

This study aims to investigate the poetic
experience of the poet (Hassan Alrubaih)
composed for children in an attempt to
shedding light on the content and tech-
niques the poet employed. The researcher
has focused on accurately identifying the
subject-matter of the poet’s children poetry
which can be specified as religious, ped-
agogical, educational and environmental.
As for the technique side of Hassan Al-
rubaih’s children poetry, the researcher has
highlighted the key artistic and stylistic
features the poet adopted such as diction,
sentence structures, images, dialogue and
alliteration. The study revealed that the
poet was keen to instill in children certain
Islamic religious and ethical values which
will ultimately help bringing up children
loyal to their religion and contrary togeth-
er with the poet’s use of certain techniques
like personification, dialogue, repetition
and allusion that could enrich his children
poetry and increase its effectiveness.
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Contents - childhood - text - mechanisms -
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Abstract

This study aimed to evaluate the experience
of employing learning management sys-
tem-blackboard in the educational process by
faculty members at Imam Muhammad Ibn Saud
Islamic University, and to identify the needs of
faculty members to develop and improve their
use. The study also sought to identify the most
important difficulties that faculty members are
facing when using the Blackboard. It also fo-
cused on measuring the effect of each variable
(gender, number of years of experience) on the
degree of use. To achieve the aims of the study,
a descriptive approach was used. The study
data was collected through questionnaires that
were distributed on the study sample consist-
ing of (n=351) faculty members. The results
showed that the degree of teaching staft’s use
of the Blackboard at Imam Muhammad Saud
Islamic University was of a moderate degree,
and that faculty members are unsure of identi-
fying the difficulties that they face when using
the Blackboard. The study also revealed that
there are statistically significant differences in
the use of faculty members for the Blackboard,
due to the difference in gender, in favor of the
female sample, while the differences were in
favor of the male sample in the requirements
for improving the use of the Blackboard, and
there are differences with statistical indication
in the use of the teaching staff of the Black-
board, due to the difference in the number of
years of experience, for the benefit of the ex-
perienced sample members (from five to ten
years).

Keywords:
e-learning; learning management systems; ef-
fectiveness; flexibility; evaluation.
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Abstract

The study aimed to identify the extent of
awareness of students with disabilities in Ma-
jmaah governorate to emerging corona virus.
Its means of transmission, its symptoms, meth-
ods of treatment, and the most prominent sound
behaviors to limit the outbreak of the emerging
corona virus (Covid 19), and to reveal the pres-
ence of statistically significant differences that
can be attributed to effect of the variables (gen-
der, disability type, age, economic status). The
descriptive approach was used for the study, and
a questionnaire was used as a tool to achieve the
objectives of the study. The sample of the study
included (78) students with disabilities. The re-
sult obtained in this study has shown that there
is an existence of statistically significant differ-
ences that can be attributed to the effect of the
type of disability, and the age of students with
disabilities. The results also showed that there
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Key words:
Awareness of students with disabilities, the
emerging corona virus (Covid 19), Majmaah
Governorate.
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Abstract

Value Added Tax (VAT) is defined as indirect
tax that is imposed on import and supplies of
goods and services during each stage of pro-
duction and distribution. This paper differenti-
ates between VAT and Income Tax and between
VAT and Sales Tax. In addition, this paper pro-
vides more clarification on the principles of
VAT which are: ability to benefit from the tax
credit, self-policing and destination and source
of income. Finally, the paper elaborates on reg-
istration for VAT purposes whether the registra-
tion is compulsory or optional as well as dereg-
istration.

Keywords:

Value Added Tax; Credit; Self-policing; com-
pulsory registration; optional registration;
deregistration.
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Abstract

Electronic transactions have become a tangi-
ble reality in our contemporary lives; they are
doomed to rapid development, but at the same
time they face a problem of proof at a time
when they need non-traditional legal means of
proof in order to keep pace with the tremendous
technological development that has led to the
staggering expansion of those Electronic trans-
actions and e-commerce in general.

Therefore, the purpose of this research is to
determine the authenticity of the electronic
certification certificate in proving the electron-
ic contract according to the Saudi Electronic
Transactions Law No. (M / 80) dated 8/3/1428
H, the E-Commerce Law of 1440 H 2019 and
the US Electronic Signature Act (ESIGN). ,
And the United States Consolidated Electronic
Transactions Act (UETA).

The research found that the electronic signature
of the authenticity of proof, just like the nor-
mal signature, in accordance with the Saudi and
American regulations.

Keywords:
e-commerce, proof of electronic contracts.
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Abstract

Ibn Malik limits the concept of poetic necessity
to a few rare and inevitable occurrences dictat-
ed by meter and rhyme in the poem. However,
most grammarians apply the concept to whatev-
er runs against the rule and has never occurred
in prose, regardless of whether or not the poet
could have avoided it.

Ibn Malik’s theory of poetic necessity has been
criticized as being inapplicable because no ne-
cessity is inevitable or impossible to be com-
posed in a different style that doesn’t violate
grammar rules. This research seeks to deter-
mine how Ibn Malik applies the notion of ne-
cessity in his works on grammar, and whether
this application is in harmony his theory of po-
etic necessity.

The study concluded that, in most cases, there
is no contraction between Ibn Malik’s theory of
poetic necessity and that of grammarians. The
study found out also that inevitability in poet-
ic necessity applies only to the few rare occur-
rences that the poet could have avoided and that
have an equivalent in prose and not to anything
that runs against the rules.

Keywords:
Ibn Malik; Jameleddine; necessity; poetic ne-
cessity
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ers can use the results of this study to make
appropriate choices about the government
and its board appointments to strengthen
and improve firm performance. The results
are also expected to add value for investors
and listed firms by improving the corpo-
rate governance rules that may help them
make important investment decisions.
The results may be useful for academic
researchers seeking to extend the current
studies on the role of government on the
KSE, addressing an important current need
in Kuwait’s business environment.

However, this study is subject to certain
limitations. First, it examined the role of
the Kuwait government only; different
governments may produce different im-
pacts. Second, it examined the role of the
government in non-financial listed firms;
such a role may differ when examining
financial listed firms. Finally, this study
did not include other variables (e.g., insti-
tutions’ ownership, families’ ownership,
board independence, firm age). Future
studies should address these limitations.
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mance measures; however, several studies
have argued that both of these variables
are jointly determined with other varia-
bles, whereas debt negatively impacts firm
performance based on both performance
measures (e.g., Haniffa & Hudaib, 2006).
Thus, lower debt leads to better perfor-
mance, which is probably due to the strong
relationship between Kuwait banks and
listed firms; in some cases, both have the
same board members or are from the same
families. Finally, firm size produced mixed
results, with only the industrial sector and
real estate sector positively impacting firm
performance.

5. Conclusion

This paper discussed the government’s role
and its relationship with firm performance
in Kuwait. It used a sample of 80 firms list-

ed on the KSE from 2015 to 2018 and used
two performance measures. The study
found that government ownership does not
impact firm performance, but government
directors negatively impact firm perfor-
mance. These results confirm that the Ku-
wait government used its power to support
firms on the KSE that it owns but failed
to hire qualified directors to lead these
firms. In terms of the control variables, the
study found that ownership concentration
by blockholders and board size positively
affected firm performance based on both
performance measures whereas debt neg-
atively impacted firm performance based
on both performance measures. Firm size
and industry type presented mixed results.
Table 7 summarizes the results of both per-
formance measures.

This study was the first study to exam-

Table 7: Comparison of Results of the Impact on Tobin's Q and ROA

Variable Results based on Tobinys Q Results based on ROA
GO No relationship No relationship
GD Negative relationship No relationship
oC Positive Positive
BS Positive Positive
DT Negative Negative
FS No relationship Positive
IT Mixed Mixed

Note: For definitions of the variables, see Table 3.

ine the role of government as a corporate
governance mechanism and its impact on
firm performance on the KSE. The govern-
ment should pay more attention to the role
of large shareholders and require them to
work for the interests of all shareholders;
otherwise, the firm performance and value
of the listed firms can be negatively affect-
ed. In addition, the government and regula-

tors should modify the current rules about
board member nominations and introduce
more details about their qualifications and
skills. Unfortunately, the current rules are
silent about these issues, and the majority
of current directors were chosen because
they were previous big government em-
ployees or they had strong relationships
with the large shareholders. Firm manag-
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Tobims Q (TQ) ROA
ocC 7.333%** ocC 3.795%**
BS 4.864%** BS 2.480%**
DT -7.299%** DT -5.142%%*
FS 0.771 FS 6.727%**
IT1 1.540 IT1 0.659
1T2 0.726 1T2 0.402
1T3 2.290* IT3 3.823%**
IT4 1.404 1T4 0.138
IT5 0.846 1T5 0.600
1T6 1.310 1T6 0.562
1T7 1.436 1T7 0.174
IT8 3.344%*%* ITS 3.375%**
R? 0.48 R? 0.43
Adj-R? 0.46 Adj-R? 0.16
F-Value 29.9 F-Value 7.41

Note: The excluded dummy variable for industry classification is technology (industry 9), *** significant at 1%,
** significant at 5%, * significant at 10%. For definitions of the variables, see Table 3.

ernment directors and firm performance,
the study found mixed results. Based on the
Tobin's Q performance measure, this study
found a significant negative impact of gov-
ernment directors, which means that the
second alternative hypothesis was support-
ed. This is consistent with Yu and Main’s
(2012) study of the impact of government
directors in Japan and Taiwan, where they
found that government directors do not im-
prove firm performance. They argued that
the main reason for such results was the di-
rectors’ qualifications and experience. The
main criteria for having such a position are
being previous government employees or
having family power. Meanwhile, based
on the ROA performance measure, the cur-
rent study’s results found an insignificant
impact of government directors on firm
performance, indicating that the second
null hypothesis was supported. This is also
consistent with Yu and Main’s (2012) find-

ing that government directors do not im-
prove firm performance in Japan. Hidayat
and Utama (2016) also studied the situation
in Indonesia and found that the govern-
ment chooses ineffective directors. Thus,
according to the results of both measures,
it can be argued that government directors
are not effective in performing the moni-
toring roles within listed firms because the
majority of government directors do not
have the relevant qualifications and skills.
They are older people who acquire their
positions through nepotism and favoritism.
Recently, Kang and Zhang (2018) studied
the impact of government directors in the
USA and found that government directors
do not improve the firm performance or
value.

Regarding the control variables, the results
also indicate that ownership concentration
by blockholders and board size are signifi-
cant and positively based on both perfor-
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(2013) and Al-Faraih et al. (2012) found.
Thus, the Kuwait government has tried to
increase its ownership over the years. In
addition, the proportion of government di-
rectors is about 16%. In terms of the con-

trol variables, ownership concentration by
total large shareholders (blockholders) is
57% and board size is 6.1 directors, while
debt ratio is about 41%.

Table 5: Descriptive Statistics for Entire Sample

Variables Sample Mean S.D Min Max Skewness Kurtosis
TQ 80 1.00 0.81 0 8.50 4.1 23.90
ROA 80 0.15 0.66 0 5.03 5.8 33.70
GO 80 0.06 0.11 0 0.69 3.9 16.90
GD 80 0.16 0.37 0 1.00 1.7 1.17
oC 80 0.57 0.21 0 0.96 -0.21 -0.52
BS 80 6.11 1.40 4 11 1.00 0.25
DT 80 0.41 0.21 0 0.99 0.33 -0.55
FS(log) 80 3.16 0.55 3.1 6.65 0.20 0.32

Note: For definitions of the variables, see Table 3.

3.2 OLS Results and discussion

The regression results related to the im-
pact of government variables on firm per-
formance based on the two performance
measures are presented in Table 6. The
adjusted R-square and F-value are sig-
nificant on both measures. Based on the
Tobin’s Q performance measure, the ad-
justed R-square is 46% and the F-value
is 29.9; based on the ROA performance
measure, the adjusted R-square is 16% and
the F-value is 7.41. These results indicate
that government ownership has no signifi-
cant impact on firm performance, thereby
supporting the first null hypothesis and re-
jecting the alternative hypothesis. In other
words, the results (which are significant at

the 1% level) do not support the conten-
tion that government ownership provides
an important impact on performance in
Kuwait. This is consistent with findings
from Xu and Wang (1999) and Hidayat
and Utama (2016), which both document-
ed that government involvement through
government agency does not lead to better
firm performance. Aluchna and Kaminski
(2017) found similar results in Poland. All
of these studies argued that such an impact
is stems from the governments focusing
on other factors, such as jobs for citizens,
unemployment problems, and services
for society. Meanwhile, profit and perfor-
mance are not priorities.

In terms of the relationship between gov-

Table 6: OLS Results Analysis for Total Sample of 80 Firms, 2015-2018

Tobin>s Q (TQ) ROA
Variables T-statistic Variables T-statistic
Constant -4,941%** Constant -6.098***
GO 0.630 GO -0.171
GD -3.467%** GD -0.800
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Table 3: Study Variables

Variables Definition
Dependent Tobims Q (TQ) (Firm market value + total debt) + total assets
variables Return on Assets (ROA) Net income = total assets
Independent Government ownership (GO) The proportion of government ownership in the firm
variables Government directors (GD) Total number of government directors to the total
directors

Control Ownership concentration by The total ownership concentration for all large
variables blockholders (OC) shareholders is more than 5%

Board size (BS) Total number of board of directors

Debt (DT) Total liabilities + total assets

Firm size (FS) Natural log of total assets

Industry types (IT) Nine industry classifications in KSE

3.Results and discussion
3.1 Descriptive analysis

Ordinary least square (OLS) estimating
problems such as multicollinearity, auto-
correlation, normality, linearity, and het-
eroskedasticity were addressed. Table 4
presents the relationship among the study’s
variables, indicating that multicollinearity
does not exist. Brooks (2014) suggested
that multicollinearity may be considered a
problem when the correlation among var-
iables exceeds 80%. All correlations be-

tween the variables were much less than
this. Moreover, the findings of the normal-
ity tests show that the variables were not
normally distributed based on skewness
and kurtosis. Hence, three variables (i.c.,
Tobin's Q, ROA, and government owner-
ship) were transformed into normal scores
before estimation. This is consistent with
the studies of Haniffa and Cooke (2014),
and Haniffa and Hudaib (2006), who ar-
gued that this technique produces better
results than log and ranking techniques.

Table 4: Pearson Correlation Matrix for the Study's Variables

TQ ROA GO GD oC BS DT FS
TQ 1
ROA -0.02 1
GO 0.09* -0.04 1
GD 0.18%** -0.07 0.72* 1
oC 0.19%* 0.06 0.09* 0.01 1
BS 0.12%* -0.00 0.28%* 0.35%* -0.04 1
DT 0.05 0.09* 0.10* -0.05 0.09* 0.12%* 1
FS 0.09* 0.11 0.07 0.24%%* 0.04 0.36** 0.50* 1

Note: *** significant at 1%, ** significant at 5%, * significant at 10%.

For definitions of the variables, see Table 3.

In terms of the dependent variables, Table

1s about 15%. However, for the independ-

5 indicates that Tobin's Q has a mean of ent variables, government ownership is

1.00, while the mean value for the ROA

about 6%, which is greater than Al-Saidi
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H,: There is no significant association
between government ownership and firm
performance.

H,: There is a significant association be-
tween government ownership and firm
performance.

H,,: There is no significant association be-
tween government directors and firm per-
formance.

H_: There is a significant association be-
tween government directors and firm per-
formance.

2. Data collection and analysis

The study’s sample included 80 non-fi-
nancial listed firms from 2015 to 2018.
Financial firms were excluded because of
the different set of regulations and differ-
ent operational structures. In addition, 43
non-financial listed firms were excluded
due to missing data. The main sources for
the data of the study are annual reports
and the KSE’s website. A panel regression
was used to achieve the study’s objectives.

The study included two dependent varia-
bles, namely, Tobin's Q (TQ) and return
on assets (ROA) and two independent
variables—government ownership (GO)
and government directors (GD)—as well
as five control variables: ownership con-
centration by blockholders (OC), board
size (BS), debt (DT), firm size (FS), and
industry type (IT). This is consistent with
the studies by Haniffa and Cooke (2002),
Al-Saidi (2013), Al-Faraih et al. (2012),
and Haniffa and Hudaib (2006). Although
the current study also used the variables
of board independence, role duality, and
firm age, they were removed because they
were not significant. Table 2 presents the
study sample, and Table 3 presents more
information about the study’s variables.
The following two equations were used to
achieve the main goal of this study:

TQ =a +p1GO + +B2GD +B30C + B4BS
+BSDT +B6FS +B71T + ¢

ROA = o +B1GO + +B2GD +B30C +
BABS +BSDT +B6FS +B7IT + ¢

Table 2: Study Sample, 2015-2018 (4 years)

No Sector Total number of firms | Number of excluded firms | Number of included firms
1 Oil and Gas 8 4 4
2 Basic Materials 5 2 3
3 Industrials 39 15 24
4 Consumer goods 7 2 5
5 Health Care 1
6 Consumer Services 16 6 10
7 Telecommunications 3 0 3
8 Real Estate 38 10 28
9 Financial firms 73 73 0
10 Technology 4 3

Total 196 116 80
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that are not necessarily focused on improv-
ing firm performance. Meanwhile, Tian et
al. (2007) studied the impact of govern-
ment ownership in Jordan and found that
government ownership has a positive im-
pact based on market measure and a nega-
tive impact based on accounting measures.
This is consistent with the result of the stud-
ies by Al-Faraih et al. (2012), Barbar and
Mutlu (2020), Beuselinck et al. (2017), Al-
Matari et al. (2017), Qasim (2014), Aljifri
and Moustafa (2007), Tran et al. (2014),
and Ab-razka et al. (2008), which found
a positive impact of government owner-
ship on firm performance. Meanwhile, Vo
(2019) found similar results for the situa-
tion in Vietnam. Both studies argued that
the main reasons for such an impact is the
government having many goals that are
not necessarily consistent with the maxi-
mization of firm value and performance.
Meanwhile, Aluchna and Kaminski (2017)
found no empirical relationship between
the two variables in Poland.

However, several studies examined the
role of government from another perspec-
tive—namely, the government directors in
the board. For example, Hidayat and Uta-
ma (2016) studied the directors from the
government and found no significant im-
pact on firm performance based on Tobin's
Q and ROA. They argued that, even if a
government director can be a good me-
diator between firm and government, this
positive role is not affected because these
directors are less relevant for the people on
boards and miss the majority of the board
meetings. However, Latif et al. (2013)

studied the role of government directors
in Malaysia and found a positive impact
on firm performance, arguing that govern-
ment directors and officers lead to better
decision-making and improve firm perfor-
mance. Yu and Main (2012) studied the
situation in Japan and Taiwan and found
no positive impact on firm performance
from government directors or ownership,
arguing that government is not an effec-
tive mechanism for monitoring. They also
argued that firms with poor performance
may try to accept the appointments of gov-
ernment directors to gain support from the
government. This is consistent with Kang
and Zhang’s (2018) finding that govern-
ment directors negatively impact firm per-
formance in the USA.

In countries where the government has
large equity, such as the case in Kuwait,
there is little separation between those who
own firms (the government) and those who
manage the firms (government directors)
because the government elects both exec-
utive and non-executive directors and has
strong power in voting to elect the CEO or
the chairman. Thus, the government might
affect firm performance. To better under-
stand the government’s role and make
a new contribution to the literature, this
study examined the role of the government
using two variables: government owner-
ship and government directors. It tried to
fill the identified gap by examining the re-
lationship between firm performance and
the role of government using the two vari-
ables. Thus, the hypotheses are:
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shareholders because they have different mechanism that disciplines the self-inter-
goals and interests. Meanwhile, La Por- ests of the managers and large sharehold-
ta et al. (1999) argued that, in developing ers, thereby improving firm performance.
countries, another type of conflict occurs
between large and small shareholders and
between large shareholders and creditors.
In the absence of an effective mechanism
and control, these conflicts would nega-
tively impact firm performance. Many pre-
vious studies have argued that the govern-
ment can play an effective role in reducing
these conflicts by providing a control

1.2 Hypothesis development

Based on the results of agency theory and
previous relevant studies (see Table 1) on
the characteristics of government role and
data availability, two variables were in-
cluded in the current study’s hypotheses:
government ownership and government
directors.

Table 1: Previous Studies that Examined the Role of Government and Firm Performance

Count Government Main results
variables
Xu and Wang (1999) China 1993-1995 Ownership No relationship
Qasim (2014) UAE 2007-2001 Ownership Positive
Latif et al. (2013) Malaysia Directors Positive
Aljifri and Moustafa(2007) UAE 2004 Ownership Positive
Hidayat and Utama (2016) Indonesia 20082012 Directors No relationship
Tran et al. (2014) Vietnam 2004-2012 Ownership Positive
Ab-Razak et al. (2008) Malaysia 1995-2005 Ownership Positive
Yu and Main (2012) Japan and Taiwan 2001-2004 Directors Negative — in Japan
Ownership Non —in Taiwan
Al-Faraih et al. (2012) Kuwait 2010 Ownership Negative
Tian et al. (2007) Jordan 1989-2002 Ownership Positive (Tobinys Q)
Negative (ROA,ROE)
Ahmad et al. (2008) Malaysia 1995-2005 Ownership Positive
Elhabib et al. (2015) Oman 2003-2012 Director Positive
Ting et al. (2018) Malaysia 2002-2013 Ownership Mixed results
Jamil et al. (2016) Pakistan 2014 Ownership Negative
Barbar and Mutlu (2020) North Africa 2010-2015 Ownership Positive
Vo (2019) Vietnam 2009-2014 Ownership Negative
Beuselinck et al. (2017) 28 European countries Ownership Positive
2005-2009
Al-Matari et al. (2017) Oman 2012-2014 Ownership Positive
Aluchna and Kaminski Poland 2005-2014 Ownership No relationship
(2017)
Kang and Zhang (2018) USA 1990-2007 Directors Negative

Empirically, La Porta et al. (1999) studied families (individuals), government, finan-
the ownership concentration in 27 coun- cial firms, non-financial firms, and miscel-
tries and identified five large shareholders: laneous. The government has other goals
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board of directors are the most important
governance mechanisms in this context.
The current study focused more attention
on the role of government in the owner-
ship concentration and board of directors’
appointments in Kuwait. The government
controls 30% of the market capitalization
of the Kuwait Stock Exchange (KSE) and
has presented and economic plan, the Ku-
wait Vision 2025, to create a globally com-
petitive and prosperous country with high
quality-of-life requirements. Thus, gov-
ernment-listed firms on the KSE should
be investigated to understand their impact
on firm performance. Shleifer and Vishny
(1997) argued that large shareholders have
general interests in profit maximization
and enough control over the assets of the
firm to have their interests protected. How-
ever, Woidtke (2002) found that, when the
government plays the role of a large share-
holder, it may focus on political or social
goals rather than firm performance.

Studying the case of Kuwait is very inter-
esting for four reasons. First, this study
is the first of its kind to examine the role
of government as a corporate governance
mechanism and its impact on firm perfor-
mance. It seems that small countries such
as Kuwait are neglected in the literature.
This study aims to fill this gap. Second,
in 2016, the government introduced new
corporate governance rules that provid-
ed more details about boards of directors,
shareholders, and disclosures. It is highly
expected that large shareholders—in par-
ticular, the government—will play a signif-
icant role in firm performance and value

of listed firms. Third, the Kuwait govern-
ment planned to upgrade the KSE from
a frontier market to an emerging market,
although this plan was delayed due to the
coronavirus pandemic. Therefore, the re-
sults and recommendations of this study
are very important for the government to
update its rules before it is time to upgrade.
Finally, this study is one of a few studies
that used two variables to examine the role
of government in firm performance on the
KSE. Thus, the results of this study may
help managers, investors, and listed firms
understand the role of government as a
large shareholder in firm performance and
value when making important decisions.
The remainder of this study is organized
as follows. Section 2 reviews the litera-
ture and proposes hypotheses that exam-
ine the relationship between government
and firm performance. Section 3 presents
the data collection and analysis, and Sec-
tion 4 presents the results and discussion
of the study. Finally, Section 5 concludes
the study.

1. Theoretical framework and hypothe-
sis development

1.1Theoretical framework

Theoretically, the impact of the govern-
ment role on firm performance stems from
the separation of ownership from control
(Berle & Means, 1932). Agency theory
supports this view by documenting that
shareholders wish to maximize their funds
while managers want to act in their own
interests only (Jensen & Meckling, 1976).
Both of these views assert that a conflict
of interests exists between managers and
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Abstract

The relationship between corporate gover-
nance mechanisms and firm performance has
been thoroughly examined in the literature.
However, less attention has been given to the
role of government in this relationship, partic-
ularly in Kuwait. Therefore, this study exam-
ined the impact of the government’s role in af-
fecting firm performance on the Kuwait Stock
Exchange (KSE). Some studies have argued
that the government serves as a monitoring
device that leads to strong firm performance
whereas others argued that the opposite is true.
This study used a sample of 80 non-financial
listed firms from 2015 to year 2018, using To-
bin's Q as a market performance measure and
return on assets (ROA) as an accounting per-
formance measure. The results indicated that
government ownership does not impact firm
performance whereas the government’s ap-
pointment of directors negatively affects firm
performance. According to these results, this
study makes several recommendations. First,
government firms must maintain a balance be-
tween the benefits of society and the benefits
of shareholders. They must also consider the
interests of small shareholders and carefully
select qualified directors to be members or
directors. Finally, the government must give
more attention to the issue of corporate gover-
nance and its role, goals, and benefits not only
on the KSE, but also in the country in general.

Key Words:
Kuwait — Corporate governance — Government
— Performance

1. Introduction

Previous studies in developed and de-
veloping countries have focused on cor-
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porate governance mechanisms, arguing
that these mechanisms positively affect
firm performance. The researchers have
argued that ownership structure and the
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Editorial

In the name of Allah, Most Gracious, Most Merciful. Praise is to Allah, the Cherisher and
Sustainer of the worlds. Peace upon prophet Mohammad and to all of his successful followers.

Today dear readers, the editorial board of the journal of Human and Administrative Sciences are
pleased to present Vol. 23 in 1442 H/2021. In this issue, the journal editorial board continue to
apply the journal policy in terms of the and originality of different topics. All the papers were
subject to scrutiny review and they will contribute effectively to research ethics in terms of re-
search originality. We thank all researchers for their contribution to the journal of Human and
Administrative Sciences in Majmaah University and their trust of the journal

This issue consists of 10 researches in different disciplines; Islamic Science (1), Islamic Culture
(1), Arabic Language (2), Law (2), Accounting (1), Business Management (1), Educational Sci-
ence (1), Special Education (1).

Finally, I would like to thank the members of editorial board for their successful efforts to bring
this work to exist between your hands. The editorial members are always happy to receive your
suggestions and will be taken under consideration. All what we have achieved is due to Allah
blessings and then to your cooperation as researchers and writers. We are always waiting for
your contribution on the journal’s email.

Editor-in-Chief

Prof. Abdullah Khalifah Alsuwaiket
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