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Monopoly and its modern applications between Islamic and secular
economics: Causes, Effects and Treatment.

Abstract :

Monopolists seem to prevail largely within different areas of
production and marketing. The capitalist system has developed various
measures and regulatory means to minimize the damages of monopoly,
but all of these remedies proved to be ineffective.

This study aims to identify the nature of prohibited monopoly both
in Shari’a and the secular system, as well as defining the concept of
monopoly as shared by economists and Islamic jurists. It also aims to
explain the causes and motivations underlining the emergence and spread
of monopolistic practices, showing its malign social impact. This
includes the demonstration of monopolistic models in the modern
practice and its evaluation from Shari’a perspective. It has been have
proved that the economists’ understanding of monopoly is much wider
than that of the jurists in the sense that economic monopoly applies to all
types of wealth and goods and services.

Contrary to the capitalist concept, this implies that a single
producer of a good is not necessarily a monopolist so long as it does not
capitalize on prices or quantities. It also implies that the monopolization
of public goods water and electricity is not Shari’a-prohibited. Rather, it
is recommendable that such produce goods be owned by the state or any
other agency controlled by the state. On the other hand, it is not a
sufficient economic justification that the good should be a necessity or
basic need in order to be monopolized. A good can be a necessity and
nonetheless it can be produced competitively, such as, bread, clothes and
drugs.

The paper relates the advent of cartel monopoly to the historical
stage when e-capitalism first capitalism emerged. Indeed, international
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cartels are the worst versions of modern monopoly because their damages
extend to a large section of the world’s population. Vulgar capitalism and
lethal socialism are the primary causes of monopoly and the desire to
control the supply of primary resources in addition to the absence of
religious inhibitive. Monopoly causes many serious damages socially,
economically and politically and it may as well lead to the eruption of

war.

Islam goes beyond the mere prohibition of monopoly to the
formalization of curative and preventive anti-monopoly measures. The
state is authorized to interfere in the economic system in the bid to fight
monopoly and re orientate the economy towards the right direction. The
monopolist is thereby forced to sell out his goods at competitive market
price. If he fails to abide by this rule the state must interfere with the
appropriate "fair" pricing or the provision of goods, either through
imposing production targets on the producers, encouraging more imports,
or banning exports if need arises.
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