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The problem of default of debts in Islamic banks

Brillant Silgrova.

Department of Jurisprudence and its Foundations,
Sheikh Noah College of Sharia and Law, The World
Islamic Sciences & Education University , Jordan.

E-mail : Brillant 123@gamil.com
Abstract :

The problem of default of debts is one of the problems that
most economic sectors suffer from, including Islamic banks,
and this problem increases today due to the difficult
economic conditions, and the economic and financial crises
that most countries are witnessing, especially in light of the
Corona crisis, and the severe damage it inflicted on the
economic sectors. This necessitates studying this issue to
find out the causes of this phenomenon, how to reduce it, and
ways to treat it .

This study aims to explain the causes of debt default, list the
preventive measures that must be taken to reduce them, and
explain the Sharia ruling on some issues related to them,
such as imposing late fines on debts default, and trying to
find legal alternatives to address the problem away from the
interest-based method .

The study reached some results and solutions, the most
important of which is the inability to impose a delay fine on
the debtor because that is usury, but it is permissible to resort
to court and arbitration to compensate the bank if it suffers
actual harm as a result of the delay, and it is permissible for
the debtor to pay for the loss in the value of the currency due
to inflation under certain conditions, and the legality of
Cooperative insurance companies insure debt in case of
default .

Key words: Debt default, Non-performing Debts, Penalty
Clause, Change In Money Value, Islamic Banks.
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