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short-selling and its applications on the Saudi Arabia Stock Exchange
Fighi Authentication study

DR. Ahmed Helal Alsheikh
Associate professor at the university of jeddah

Abstract. Research Subject: short-selling and its applications on the Saudi Arabia Stock Exchange.

Fighi Authentication study

Research Objectives:

- Clarifying the short-selling and its applications on the Saudi Arabia Stock Exchange.

- Alternatives to Short-selling

Research Methodology:

Analytical Descriptive.

The most important findings.

There is a distinction between naked short-selling — the selling of stocks that the person “does not own”
or without first obtaining approval for borrowing them — and the regular short-selling where an investor
sells stocks borrowed from its owner and return them back later after a certain time — covered shorting.
Regular short-selling is a combined contract of sale and loan transactions, where the loan is set against a
certain dividends to the borrower to be paid to the broker.

There is a number of alternatives to short-selling such as: put options and inverse exchange-traded funds.
Keywords: sale — short-selling — broker- stocks



