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Abstract:

Limited Partnership is one of the Islamic contracts that are tied between two parties, on the
condition that one of the two holds the capital of the trade and the other performs the action of
the trade, and any benefit earned from the trade is shared between the two parties of the
contract. The investor is called the bearer and the performer of the act of the trade is called the
agent. Limited partnership is valid from any of the parties’ side. The agent is reliable and is
not guarantor except in the case of oppression and dissipation. Distribution of the benefit
among the bearer and the agent is joint. The law of Usury free Bank Transactions was
approved on A1 )Y1Y, Based on this law, interest was omitted from the Iranian banking
system and Islamic contracts, e.g. Limited partnership is used for facility endowment. There
are doubts related to limited partnership in usury free banking system, e.g. There is usury is
acted in this contract and the conditions of guarantee and time are contrary to the conditions
appropriate to the limited partnership and make it invalid. There is no usury in this contract
because attributing property to the bank note is merely credential and has no innate value and
in case that the agent compensates for the inflation, it is not usury, because they have
compensated for the reduction of the value of money. The conditions of guarantee and time
do not make the contract invalid, since, as the honorable master, his Excellency Ayatollah
Bojnourdi believes, corrupt condition does not cause corruption. Thus, although this condition
in the contract is corrupt, it doesn’t necessarily result in the corruption of the limited
partnership.

Key words: Limited Partnership, Usury free Banking, Usury
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