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Abstract

One of the problems faced by banks is the problem of bank arrears. In Iranian
banking, after the revolution, the solution of the deposit was put to solve this
problem, but due to the delay of the debtors and the accumulation of interest and
fines, sometimes their debt becomes many times the original amount, which raises
the suspicion of usury in receiving double fines (compound interest). Brought In this
research, the necessary documents were collected by examining jurisprudence and
legal books and by referring to books and articles about bank interest, the
permissibility or impermissibility of compound interest is explained. In this research,
three basic issues are investigated: 1- Examining the nature of money, 2- Examining
the compound interest from the bank’s point of view, 3- Examining the compound
interest from the point of view of jurisprudence and law. The nature of today's credit
money is nothing but its exchange value, and this feature is involved in its hesitancy
in case of a sharp decrease in the value of money, therefore, in the repayment of a
monetary loan, the decrease in its purchasing power must be compensated.
According to the banking rules and regulations, it is permissible to receive the pledge
amount only from the principal of the debt, also banks do not have the right to delay
and receive interest and fines from the pledge amount, and these funds must be
determined in installments without interest or in cash. According to jurisprudence, it
is permissible to receive compound interest based on the rule of conditions, without
loss, etc. Also, there is no legal problem with receiving compound interest due to the
non-prohibition of the Civil Procedure Law approved in 1379.

Keywords: Simple interest, compound interest, banking network, late payment
damage, liability
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