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Buy Back CONTRACT

Contract NOJ

FOR

CONSTRUCTION OF ONE7000M®

oil SUCTION HOPPER DREDGER

GUERNe )

BETWEEN
AS

AND

AS

CONSTRUCTION OF ONE 7000M?® 0il SUCTION HOPPER DREDGER
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This CONTRACT, entered into|j EGNoctween . 2 company organized and existing
under the Laws of  (hereinafter called the "BUYER "), with its legal address|jjlfiflon one part;
and 2 company organized and existing under the Laws of

(hereinaftercalledfthe}SELLER”) Jwith]its|legal address|EGTNGN
[ ]

WITNESSETH

In consideration of the mutual covenants contained herein, the SELLER agree to build, launch,
equip and complete at the SELLER' Shipyard and to sell and deliver to the BUYER after
completion and successful trial one (1) 7000M? oil Suction Hopper Dredger as more fully described
in Article I hereof, to be registered under the flag of Panama or Sierra Leone and the BUYER agree
to purchase and take delivery of the aforesaid VESSEL from the SELLER and to pay for the same
in accordance with the terms and conditions hereinafter set forth.

ARTICLE I: DESCRIPTION AND CLASS
1. DESCRIPTION:

The VESSEL is a 7000M? oil Suction Hopper Dredger, at design draft of 6.80meters (hereinafter
called the "VESSEL") of the class described below. The VESSEL shall have the SELLER’s Hull
No- and shall be constructed, equipped and completed in accordance with the following
"Specifications":

(1) Specification
(2) General Arrangement
(3) Midship Section

(4) Makers list
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designed by SELLER’S nominated designer “_” (hereinafter collectively
called the "Specifications") attached hereto and signed by each of the parties to this Contract,

making an integral part hereof.

The Specifications and General Arrangement drawing referred to above is fully incorporated into
this shipbuilding contract.

2. CLASS AND RULES

The VESSEL shall be designed and constructed in accordance with the Rules for
Construction of Sea-going Ships Eugaged on Domestic Voyages (I) Oﬂ
I (CCS) with its updated announcement. The blueprint of the VESSEL shall be
approved and then oversaw by ZC plan approval office, by then it shall be started proceed
accordingly.

and shall also comply with the rules and regulation as fully described in the Specifications.

The requirements of the authorities as fully described in the Specifications including that of the
ZC are to include any additional rules or circulars thereof issued and become effective as at the
date of signing this Contract and any compulsory changes to class rules and regulations after the
date of signing the contract, which may come into effect prior to the delivery of the vessel,
always in accordance with Article V, Paragraph 2.

The SELLER shall arrange with the ZC to assign a representative or representatives (hereinafter
called the "Classification Surveyor") to the SELLER' Shipyard for supervision of the
construction of the VESSEL.

All fees and charges incidental to Classification and to comply with the rules, regulations and
requirements of this Contract as described in the Specifications issued up to the date of this
Contract as well as royalties, if any, payable on account of the construction of the VESSEL shall
be for the account of the SELLER and shall be included into the contract price, except as
otherwise provided and agreed herein. The key plans, materials and workmanship entering into
the construction of the VESSEL shall at all times be subject to inspections and tests in
accordance with the rules and regulations of the ZC. All fees and charges in connect with ZC
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supervision and issuing documentation include in Contract price. The SELLER arrange all duty
in connect with Surveyor supervision.

Decisions of the Classification Society as to compliance or non-compliance with Classification
rules and regulations shall be final and binding upon the parties hereto.

3. PRINCIPAL PARTICULARS AND DIMENSIONS OF THE VESSEL

Hull: (a)

I 1:0.40m Length overall

Length between perpendiculars [JJj200.6om

Breadth moulded 200.60m
Depth moulded 80.50m
Design draught 60.80m

Operating draught( under dredging condition) 70.65m
Deadweight on operating draught( under dredging condition) 7922t
Dredging depth(below lightweight draft) 310m

(b) Propelling Machinery:

The VESSEL shall be equipped, in accordance with the Specifications, with Two(2)
medium speed type Main Engine X8320ZC6B-1(7B-1), 3088KW manufactured by Wuxi
Diesel Engine Works.

4. GUARANTEED SPEED

The SELLER guarantees that the trial speed, after correction, is to be not less than 12 nautical
miles per hour on the design draught of 6.80 m at CSR of main engine with 15% sea margin ,on
even keel under beaufort scale 3, deep water, clean bottom condition. The trial speed shall be
corrected for wind speed and shallow water effect.
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5. GUARANTEED FUEL CONSUMPTION

The SELLER guarantee that the fuel oil consumption of the Main Engine is not to exceed 214
grams/kilowatt/hour at normal continuous output at shop trial based on manufacturers reference
conditions and fuel oil having a lower calorific value of 42700 kj/kg.

6. GUARANTEED DEADWEIGHT

The SELLER guarantees that, at the designed draft of 6.80 meters in sea water of 1.025 specific
gravity, the VESSEL is to have deadweight of 7922t; when half freeboard draft is at 7.65 meter;
the deadweight of the VESSEL will be 9560t.

The terms, "Deadweight", as used in this Contract, shall be as defined in the Specifications.

The actual deadweight of the VESSEL expressed in metric tons shall be based on calculations
made by the SELLER and checked by the BUYER, and all measurements necessary for such
calculations shall be performed in the presence of the BUYER supervisor(s) or the party
authorized by the BUYER and/or Class’ Surveyors.

Should there be any dispute between the SELLER and the BUYER in such calculations and/or
measurements, the decision of the Classification Society shall be final.

The VESSEL’s construction materials, equipment and workmanship shall be carried out in a
sound and workmanlike manner according to sound shipbuilding practice for a new vessel and
the Classification Society’s rules and regulations, and as defined in the Specifications;
furthermore in accordance with design, plans, drawings and other Specifications submitted by
the SELLER and any adjustments necessary to achieve the construction and performance of the
VESSEL as described. The BUYER have accepted the standard of the SELLER shipyard. In
respect of the finish and outfitting the SELLER shall follow the standard mutually agreed
between the BUYER and the SELLER.

Yard will be subjected to periodical audit by Buyer or Buyer’s Representative during the
construction period of the ship.

7. SUBCONTRACTING:The SELLER may, at its sole responsibility, subcontract any portions of

the construction work of the VESSEL to experienced subcontractors, but delivery and final
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assembly into the VESSEL of any such work subcontracted shall be at the SELLER’s Shipyard.
The SELLER shall remain responsible for such subcontracted works. The SELLER shall at all times
obtain BUYER prior written consent to such sub-contracting, which shall not be unreasonably
withheld.

8. REGISTRATION:
The vessel shall be registered by BUYER at its own cost and expenses under the laws ofj| i}

Following certificate to be delivered by the SELLER to the BUYER eight (8) working days
before the scheduled delivery:

-Builder’s Certificate
-Provisional Tonnage Certificate

Delivery of above mentioned certificate to the BUYER eight (8) working days before the
scheduled delivery date of the VESSEL shall not mean or imply the transfer to the BUYER of
the title and risk of the VESSEL.

ARTICLE Il CONTRACT PRICE & TERMS OF PAYMENT
1. CONTRACT PRICE:

The purchase price of the VESSEL is RMB || (hereinafter called the
"Contract Price"),equivalent to United States Dollars ||| BBl at notional exchange rate
USD:RMB= [l . net receivable by the SELLER, which is exclusive of the cost for the
BUYER Supplies as provided in Article V hereof, and shall be subject to upward or downward
adjustment, if any, as hereinafter set forth in this Contract.

2. CURRENCY:

Any and all payments by the BUYER to the SELLER under this Contract shall be made in
United States Dollars.

3. TERMS OF PAYMENT:
The Contract Price shall be paid by the BUYER to the SELLER in installments as follows:

(a) 1* Installment(30%):
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The sum of United States Dollars _ ||| | | S <hz!! become due and payable
by the BUYER within il business days from signing of this Contract and receipt by

BUYER’s bank of the Refund Guarantee in the form annexed hereto as Exhibit “A” .
(b) 2" Installment(30%):

The sum of || lllshal! become due and payable by the BUYER within __
business days after the launching of the vessel as well as receipt by BUYER’s bank of the
Refund Guarantee in the form annexed hereto as Exhibit “A”. The SELLER shall notify the
BUYER with a telex stating that such event has happened and demand for payment of this
installment.

(c) 3" Installment (Payment upon Delivery of the VESSEL):

Balance payment of the Contract Price(subtract United States Dollars ), plus any
increase or minus any decrease due to modification and/or adjustments of the Contract Price in
accordance with provisions of the relevant Article hereof, shall become due and payable and
be paid in full by the BUYER to the SELLER concurrently with the delivery of the VESSEL.
The SELLER shall send to the BUYER a telefax or e-mail demand for this installment ____
days prior to the scheduled date of delivery of the VESSEL.

QUALITY SECURITY:

The sum of United States Dollars Fifty Thousand only (USD50,000) is used as Quality
Security. In case of repair due to quality, this amount will be adjusted and any balance left will
be paid to the SELLER after 12 months period of guarantee.

4. METHOD OF PAYMENT:
(a) 1% Installment:

The BUYER shall remit the amount of this installment in accordance with Article 11
paragraph 3 (a) by telegraphic transfer to the SELLER’s Bank as notified by the SELLER
to the BUYER and such nomination shall be notified to the BUYER at least __ days
prior to the due date for payment.

(b) 2" Installment:

The BUYER shall remit the amount of this installment in accordance with Article Il
paragraph 3 (b) by telegraphic transfer to SELLER’s Bank as notified by the SELLER to
the BUYER and such nomination shall be notified to the BUYER at least days
prior to the due date for payment. (c) 3rd Installment (Payment upon Delivery of the
VESSEL)Th BUYER shall, at least_____business days prior to the actual date of delivery of
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the VESSEL, make a payment deposited in the name of the SELLER with the SELLER’s
Bank to be advised, for a period of thirty (30) days covering the amount of this installment
(as adjusted in accordance with the provisions of this Contact), with an irrevocable
instruction that the said amount shall be released to the SELLER against presentation by the
SELLER to the SELLER’s Bank, of a copy of the Protocol of Delivery and Acceptance
signed by the BUYER’s authorized representative and the SELLER’s authorized
representative. Interest, if any, accrued from such deposit, shall be for the benefit of the
BUYER.

If the delivery of the VESSEL is not effected on or before the expiry of the aforesaid thirty
(30) days deposit period, the BUYER shall have the right to withdraw the said deposit plus
accrued interest upon the expiry date. However, when the newly scheduled delivery date is
notified to the BUYER by the SELLER, the BUYER shall make the cash deposit in
accordance with the same terms and conditions as set out above.

2. CHANGES IN RULES AND REGULATIONS, ETC.

(1) If, after the date of signing this Contract, any requirements as to the rules and regulations as
specified in this Contract and the Specifications to which the construction of the VESSEL is
required to conform, are altered or changed by the Classification Society or the other regulatory
bodies authorized to make such alterations or changes, the SELLER and/or the BUYER, upon
receipt of the notice thereof, shall transmit such information in full to each other in writing,
whereupon within twenty-one (21) days after receipt of the said notice by the BUYER from the
SELLER or vice versa, the BUYER shall instruct the SELLER in writing as to the alterations or
changes, if any, to be made in the VESSEL which the BUYER, in its sole discretion, shall
decide. The SELLER shall promptly comply with such alterations or changes, if any in the
construction of the VESSEL, provided that the BUYER shall first agree:

(@) As to any increase or decrease in the Contract Price of the VESSEL that is occasioned by
the cost for such compliance; and/or

(b) As to any extension in the time for delivery of the VESSEL that is necessary due to such
compliance; and/or

(c) As to any increase or decrease in the guaranteed deadweight and speed of the VESSEL, if
such compliance results in increased or reduced deadweight and speed; and/or

(d) As to any other alterations in the terms of this Contract or of Specifications or both, if
such compliance makes such alterations of the terms necessary.
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(e)If the price is to be increased, then, in addition, as to providing to the SELLER additional
securities, as per Article Il, satisfactory to the SELLER.

Agreement as to such alterations or changes under this Paragraph shall be made in the same
manner as provided above for modifications and/or changes of the Specifications and/or Plans

(2) If, due to whatever reasons, the parties shall fail to agree on the adjustment of the Contract Price
or extension of the time for delivery or increase or decrease of the guaranteed speed and

deadweight or providing additional security to the SELLER or any alternation of the terms of

this Contract, if any, then the SELLER shall be entitled to proceed with the construction of the
VESSEL in accordance with, and the BUYER shall continue to be bound by, the terms of this
Contract and Specifications without making any such alterations or changes.

3. SUBSTITUTION OF MATERIALS AND/OR EQUIPMENT

In the event that any of the materials and/or equipment required by the Specifications or
otherwise under this Contract for the construction of the VESSEL cannot be procured in time to
effect delivery of the VESSEL, the SELLER may, provided the SELLER shall provide adequate
evidence and the BUYER so agree in writing, supply other materials and/or equipment of the
equivalent quality, capable of meeting the requirements of the Classification Society national
and/or international regulatory bodies, as per the Specifications and of the rules, regulations,
requirements and recommendations with which the construction of the VESSEL must comply.
Any agreement as to such substitution of materials shall be effected at no extra cost to the
BUYER or delayed delivery of the VESSEL, unless the BUYER specifically agrees thereto in
writing. Main equipment,like main engines,generators,pumps should be approved by CCS.

4. BUYER'S SUPPLIED ITEMS

The BUYER’s supplied items are following:
1. Navigation charts

2. State’s flags

Should the BUYER fail to deliver to the SELLER such items within the time specified, the
delivery of the VESSEL shall automatically be extended for a period of such delay, provided
such delay in delivery of the BUYER' supplied items shall affect the delivery of the VESSEL.
In such event, the BUYER shall pay to the SELLER all losses and damages sustained by the
SELLER due to such delay in the delivery of the BUYER' supplied items and such payment
shall be made upon delivery of the VESSEL.
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Furthermore, if the delay in delivery of the BUYER' supplied items should exceed fifteen (15)
days, the SELLER shall be entitled to proceed with construction of the VESSEL without
installation of such items in or onto the VESSEL, without prejudice to the SELLER right
hereinabove provided, and the BUYER shall accept the VESSEL so completed.

The SELLER shall be responsible for storing and handling of the BUYER' supplies as specified
in the Specifications after delivery to the SELLERS and shall install them on board the
VESSEL at the SELLER expenses.

Upon arrival of such shipment of the BUYER' supplied items, both parties shall undertake a
joint unpacking inspection. If any damages are found to be not suitable for installation, the
SELLER shall be entitled to refuse to accept the BUYER' supplied items.

The SELLER shall arrange the customs formalities for the BUYER' supplies at the BUYER
cost, however, the BUYER shall send the list of the BUYER supplies with description,
quantities, unit price and country of origin etc. to the SELLER at least 20 days before shipment.
The shipping documents shall be made in a form acceptable to the SELLER and sent to the
SELLER in due course so that the SELLER can arrange the customs formalities in time.

5. EXCHANGE RATE LOSS

The exchange rate valid for this contract is USD:CNY= . In the event that the exchange
rate is higher than at the date of each installment received by the SELLER
respectively, (exchange rate reported in Website of Bank of China), the BUYER should
compensate such losses for the SELLER and adjust

the installment accordingly to ensure that the SELLER receive the exact amount of
RMB price refer to Article Il, paragraph one.

ARTICLE X CANCELLATION, REJECTION AND RESCISSION BY THE BUYER

1. All payments made by the BUYER prior to the delivery of the VESSEL shall be in the nature of
advance to the SELLER. In the event the BUYER shall exercise its right of cancellation and/or
rescission of this Contract under and pursuant to any of the provisions of this Contract specifically
permitting the BUYER to do so, then the BUYER shall notify the SELLER in writing or by
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telefax confirmed in writing, and such cancellation and/or rescission shall be effective as of the
date the notice thereof is received by the SELLER.

2. Thereupon the SELLER shall refund in United States dollars immediately to the BUYER the full
amount of all sums paid by the BUYER to the SELLER on account of the VESSEL and the cost
of the BUYER supplies, if any, or return such supplies where possible, unless the SELLER
disputes the BUYER cancellation and/or rescission by instituting arbitration in accordance with
Article XIII. If the BUYER cancellation or rescission of this Contract is disputed by the
SELLER by instituting arbitration as aforesaid, then no refund shall be made by the SELLER,
and the BUYER shall not be entitled to demand repayment from SELLER’s Bank under its
guarantee, until the arbitration award between the BUYER and the SELLER which shall be in
favor of the BUYER, declaring the BUYER cancellation and/or rescission justified, is made and
delivered to the SELLERS by the arbitration tribunal or final competent SIAC( Singapore
International Arbitration Centre) having jurisdiction on the dispute. In the event that the
SELLER is obligated to make refund, the SELLER shall pay the BUYER interest in United
States Dollars at the rate of Six percent (6%), if the cancellation or rescission of the Contract is
exercised by the BUYER for the delay of aggregate Two Hundred and Ten (210) days in
accordance with the provision of Paragraph 3 of Article V11 or the events described in Article 111
1(c), 2(c), 3(c) or 4(c) hereof, (however in the event of total loss as described in Article XII of
this Contract, then no interest will be refunded on the amount required herein to be refunded to
the BUYER) . The SELLER will remit such refund to the BUYER by telegraphic transfer.

Upon such refund by the SELLER to the BUYER, all obligations, duties and liabilities of each of
the parties hereto to the other under this Contract shall be forthwith completely discharged.

ARTICLE XI BUYER DEFAULT
1. DEFINITION OF DEFAULT

The BUYER shall be deemed in default of its obligation under the Contract if any of the
following events occurs:

(@) The BUYER fail to pay the First, Second, Third, and Forth installments to the SELLER
after such installment becomes due and payable under the provisions of Article Il hereof; or

The BUYER fail to take delivery of the VESSEL, when the VESSEL is duly tendered for (b)
delivery by the SELLER under the provisions of Article VI hereof.

2. NOTICE OF DEFAULT

If the BUYER is in default of payment or in performance of its obligations as provided hereinabove,
the SELLER shall notify the BUYER to that effect by telefax after the date of occurrence of the
default as per Paragraph 1 of this Article and the BUYER shall forthwith acknowledge by telefax to
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the SELLER that such notification has been received. In case the BUYER do not give the aforesaid
telefax acknowledgment to the SELLER within three (3) business calendar days, it shall be deemed
that such notification has been duly received by the BUYER.

3. INTEREST AND CHARGE

(@) If the BUYER are in default of payment as to any installment as provided in Paragraph 1 (a)
and/or 1 (b) of this Article, the BUYER shall pay interest on such installment the rate of

6.0% per annum until the date of the payment of the full amount, including all aforesaid
interest.

(b) In any event of default by the BUYER under 1 (a) or 1 (b) above, the BUYER shall also pay
all costs, charges and expenses reasonably and directly incurred by the SELLER

4. DEFAULT BEFORE DELIVERY OF THE VESSEL

(@) If any default by the BUYER occurs as defined in Paragraph 1 (a) or 1 (b) of this Article,
the Delivery Date shall, at the SELLER option, be postponed for a period of continuance of
such default by the BUYER.

(b) If any such default as defined in Paragraph 1 (a) or 1 (b) of this Article committed by the
BUYER continues for a period of fifteen (15) days, then, the SELLER shall have all
following rights and remedies:

(i) The SELLER may, at its option, cancel or rescind this Contract, provided the SELLER
has notified the BUYER of such default pursuant to Paragraph 2 of this Article, by
giving notice of such effect to the BUYER by telefax confirmed in writing. Upon

receipt by the BUYER of such telefax notice of cancellation or rescission, all of the
BUYER Supplies shall forthwith become the sole property of the SELLER, and the
VESSEL and all its equipment and machinery shall be at the sole disposal of the
SELLER for sale or otherwise; and

(ii) In the event of such cancellation or rescission of this Contract, the SELLER shall be
entitled to temporarily withhold any installment or installments of the Contract Price
paid by the BUYER to the SELLER on account of this Contract; and

(ii1) (Applicable to any BUYER's default defined in 1(a) of this Article) The SELLER shall,
without prejudice to the SELLER right to recover from the BUYER the 4th instaliment,
interest, costs and/or expenses, reasonably and directly incurred, by applying the
proceeds to be obtained by sale of the VESSEL in accordance with the provisions set
out in this Contract, have the right to declare all unpaid 2", 3", 4™ installments to be
fortwith due and payable.
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5. SALE OF THE VESSEL

(@) In the event of cancellation or rescission of this Contract as above provided, the SELLER
shall have full right and power either to complete or not to complete the VESSEL as it deems
fit, and to sell the VESSEL at a public or private sale on such terms and conditions as the
SELLER thinks fit without being answerable for any loss or damage occasioned to the
BUYER thereby.

In the case of sale of the VESSEL, the SELLER shall give telefax or written notice to the
BUYER.

(b) In the event of the sale of the VESSEL in its completed state, the proceeds of sale received by
the SELLER shall be applied firstly to payment of all expenses attending such sale and

otherwise incurred by the SELLER as a result of the BUYER default, and then to payment of

all unpaid installments and/or unpaid balance of the Contract Price and interest on such
installment at the interest rate as specified in the relevant provisions set out above from the
respective due dates thereof to the date of application.

(c) In the event of the sale of the VESSEL in its incomplete state, the proceeds of sale received
by the SELLER shall be applied firstly to all expenses attending such sale and otherwise
incurred by the SELLER as a result of the BUYER default, and then to payment of all costs

of construction of the VESSEL (such costs of construction, as herein mentioned, shall

include but are not limited to all costs of labor and/or prices paid or to be paid by the

SELLER for the equipment and/or technical design and/or materials purchased or to be
purchased, installed and/or to be installed on the VESSEL) and/or any fees, charges,

expenses and/or royalties incurred and/or to be incurred for the VESSEL less the

installments so retained by the SELLER, and compensation to the SELLER for a reasonable
sum of loss of profit due to the cancellation or rescission of this Contract.

(d) In either of the above events of sale, if the proceed of sale exceeds the total of the amounts to
which such proceeds are to be applied as aforesaid, the SELLER shall promptly pay the

excesses to the BUYER without interest, provided, however that the amount of each payment

to the BUYER shall in no event exceed the total amount of installments already paid by the
BUYER and the cost of the BUYER supplies, if any.

ARTICLE XII INSURANCE

1. EXTENT OF INSURANCE COVERAGE

The SELLER shall, at its own cost and expense, keep the VESSEL and all machinery, materials,
equipment, appurtenances and outfit, delivered to the SELLER shipyard for the VESSEL or built
into, or installed in or upon the VESSEL, including items of equipment furnished by the BUYER,
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fully insured with People’s Insurance Corporation of China or other first class insurance company,
to be mutually agreed, from the date of laying the keel of the VESSEL, until same is completed,
delivered to and accepted by the BUYER, under coverage corresponding to the PICC Clauses for
SELLER risk. A duly legalized copy of the SELLER insurance policy in general and in particular
for the VESSEL shall be sent to the BUYER.

The amount of such insurance coverage shall up to the date of delivery of the VESSEL be in an
amount at least equal to the Contract Price plus the value of the BUYER Supplies.

2. APPLICATION OF RECOVERED AMOUNT
(a) Partial Loss:

In the event the VESSEL shall be damaged by any insured cause whatsoever prior to
acceptance and delivery thereof by the BUYER and in the further event that such damage shall not
constitute an actual or a constructive total loss of the VESSEL, the SELLER shall apply the amount
recovered under the insurance policy referred to in Paragraph 1 of this Article to the repair of such
damage satisfactory to the Classification Society and other institutions or authorities as described in
the Specifications without additional expenses to the BUYER, and the BUYER shall accept the
VESSEL under this Contract if completed in accordance with this Contract and Specifications.

Toal Loss: (b)

However, in the event that the VESSEL is determined to be an actual or constructive total
loss, the SELLER shall either:(i) By the mutual agreement between the parties hereto, proceed
in accordance with terms of this Contract, in which case the amount recovered under said
insurance policy shall be applied to the reconstruction and/or repair of the VESSEL's damages
and/or reinstallation of BUYER supplies without additional expenses to the BUYER, provided
the parties hereto shall have first agreed in writing as to such reasonable extension of the
Delivery Date and adjustment of other terms of this Contract including the Contract Price as
may be necessary for the completion of such reconstruction; or (ii) If due to whatever reasons
the parties fail to agree on the above, then refund immediately to the BUYER the amount of
all installments paid to the SELLER under this Contract without interest, together with
recovered amount for BUYER supplies onboard, whereupon this Contract shall be deemed to
be cancelled and all rights, duties, liabilities and obligations of each of the parties to the other
shall terminate forthwith.Within thirty (30) days after receiving telefax notice of any damage
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to the VESSEL constituting an actual or a constructive total loss, the BUYER shall notify the
SELLER in writing or by telefax of its agreement or disagreement under this sub-paragraph.
In the event the BUYER fail to so notify the SELLER, then such failure shall be construed as
a disagreement on the part of the BUYER. This Contract shall be deemed as rescinded and
cancelled and the BUYER receive the refund as hereinabove provided and the provisions
hereof shall apply.

3. TERMINATION OF THE SELLER OBLIGATION TO INSURE

The SELLER obligation to insure the VESSEL hereunder shall cease and terminate forthwith
upon delivery thereof to and acceptance by the BUYER.

ARTICLE XIIl DISPUTES AND ARBITRATION
1. PROCEEDINGS

In the event of any dispute between the parties hereto as to any matter arising out of or relating to
this Contract or any stipulation herein or with respect thereto which cannot be settled by the
parties themselves, such dispute shall be resolved by arbitration in in accordance with
the Laws of England. Either party may demand arbitration of any such disputes by giving written
notice to the other party. Any demand for arbitration by either party hereto shall state the name of
the arbitrator appointed by such party and shall also state specifically the question or questions as
to which such party is demanding arbitration. Within twenty (20) days after receipt of notice of
such demand for arbitration, the other party shall in turn appoint a second arbitrator. The two
arbitrators thus appointed shall thereupon select a third arbitrator, and the three arbitrators so
named shall constitute the board of arbitration (hereinafter called the "Arbitration Board") for the
settlement of such dispute. In the event however, that said other party should fail to appoint a
second arbitrator as aforesaid within twenty (20) days following receipt of notice of demand of
arbitration, it is agreed that such party shall thereby be deemed to have accepted and appointed as
its own arbitrator the one already appointed by the party demanding arbitration, and the
arbitration shall proceed forthwith before this sole arbitrator, who alone, in such event, shall
constitute the Arbitration Board. And in the further event that the two arbitrators appointed
respectively by the parties hereto as aforesaid should be unable to reach agreement on the
appointment of the third arbitrator within twenty (20) days from the date on which the second
arbitrator is appointed, either party of the said two arbitrators may apply to Chairman/concerned
officer of SIAC (Singapore International Arbitration Centre) having jurisdiction in such matter
to appoint the third arbitrator. The award of the arbitration, made by the sole arbitrator or by the
majority of the three arbitrators as the case may beshall be final, conclusive and binding upon the
parties hereto, The Arbitration, as described above, shall be conducted under the aegis and Rules
of the Singapore International Arbitration Centre, Singapore.
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2. ALTERNATIVE ARBITRATION BY AGREEMENT

Any dispute which may arise between the SELLER and the BUYER during the construction of
the VESSEL in relation to any workmanship or materials or nonconformity with the
Specifications, which is alleged by or on behalf of the BUYER, but which is not accepted by the
SELLER, shall be referred to the Classification Society, who shall act as an expert and not as an
arbitrator and the decision of the Classification Society shall be conclusive of any matters in
dispute so referred to it and shall be final and binding upon the SELLER and BUYER.

3. NOTICE OF AWARD
Notice of any award shall immediately be given in writing or by telefax confirmed in writing to
the SELLER and the BUYER.

4. EXPENSES
The arbitrator(s) shall determine which party shall bear the expenses of the arbitration or the
proportion of such expenses which each party shall bear.

5. AWARD OF ARBITRATION
Award of arbitration shall be final and binding upon the parties concerned.

6. ALTERATION OF DELIVERY TIME

In the event of reference to arbitration of any dispute arising out of matters occurring prior to
delivery of the VESSEL, the SELLER shall not be entitled to extend the Delivery Date as
defined in Article VII hereof and the BUYER shall not be entitled to postpone its acceptance of
the VESSEL on the Delivery Date. However, if the construction of the vessel is affected by any
arbitration proceedings, both BUYER and SELLERSs are obligated to fulfil the full terms and
conditions of this contract to meet the targeted date of delivery, unless the requirements of the
agreed arbitrators.

7. ARBITRATION LANGUAGE.
The SELLER and the BUYER agree to use English as the arbitration language.

ARTICLE XIV RIGHT OF ASSIGNMENT

1. SELLER’ ASSIGNMENT

The SELLER shall not assign this Contract unless prior consent of the BUYER is given in
writing. Such consent shall not be unreasonably withheld.

2. BUYER’S ASSIGNMENT BEFORE DELIVERY
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The BUYER shall have the right to assign the Contract (in respect of all its rights and
obligations hereunder) before delivery of the vessel provided only that:-The BUYER (assignor)
shall, prior to the date of assignment, procure and deliver to the SELLER a written undertaking
signed by the authorized representative of assignee (to whom all rights, benefits, obligations and
liabilities and this Contract are assigned pursuant to the terms hereof) which carries such effect
that, the assignee shall become liable to the SELLER and perform all its obligations in place of
the assignor under the Contract which include but is not limited to taking delivery of the
VESSEL; andThe assignor shall cease to have any right and benefit under this Contract; and

The SELLER shall have received an irrevocable acknowledgement and confirmation from (a)
assignee’s Guarantor (which being a first class bank, acceptable to the SELLER and

SELLER’ Bank, issues the letter of guarantee securing the 1%, 2" and 3 installment of the
Contract Price, as appropriate) to the effect that such new guarantee replaces the guarantee
issued by the assignor’s Guarantor and the new guarantee shall be in such terms and

substance in all respects identical to the guarantee issued by the assignor’s Guarantor; and

The BUYER shall endeavour, to the best of its efforts, to retain the technical management (b)
of the Contract and the supervision at the SELLER’ shipyard for the duration of the

building period, irrespective of the assignment of the Contract. In any event, should there

be a change of the supervision team, it shall be agreed by the SELLER; and

The SELLER has given his consent to let the BUYER assign the Shipbuilding Contract at (c)
any such time it may fit into the BUYER plans, provided always the BUYER will (1)

appoint the supervision team during the construction period and (2) remain responsible for

the BUYER’ contractual obligations till the time of delivery.

ARTICLE XV TAXES AND DUTIES

1. TAXES

All costs for taxes including stamp duties, if any, incurred in connection with this Contract in
China shall be borne by the SELLER. Any taxes and/or duties imposed upon those items or
services procured by the SELLER in China or elsewhere for the construction of the VESSEL
shall be born by the SELLER.

2. DUTIES

The SELLER shall Guarantee that, all materials and equipments which under the terms of this
Contract and/or the Specifications supplied by the BUYER from the abroad for installation in the
VESSEL will be imposed in China Any tax or duty other than those described hereinabove, if
any, shall be borne by the B.
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ARTICLE XVI PATENTS, TRADEMARKS AND COPYRIGHTS

The machinery and equipment of the VESSEL may bear the patent number, trademarks or trade
names of the manufacturers. The SELLER shall defend and save harmless the BUYER from patent
liability or claims of patent infringement of any nature or kind, including costs and expenses for, or
on account of any patented or patentable invention made or used in the performance of this Contract
and also including cost and expense of litigation, if any.Nothing contained herein shall be construed
as transferring any patent or trademark rights or copyright in equipment covered by this Contract,
and all such rights are hereby expressly reserved to the true and lawful owners thereof.
Notwithstanding any provisions contained herein to the contrary, the SELLER's obligation under
this Article should not be terminated by the passage of any specified period of time.

ARTICLE XVII NOTICE
Any and all notices and communications in connection with this Contract shall be addressed as
follows:

To the BUYER:
Address
Attn
Tel No.
Telefax No.

E-mail

To the SELLER:

Address
Attn.
Tel No.
Telefax No.
E-mail
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Any change of address shall be communicated in writing by registered mail by the party making
such change to the other party and in the event of failure to give such notice of change;
communications addressed to the party at their last known address shall be deemed sufficient.

Any and all notices, requests, demands, instructions, advice and communications in connection with
this Contract shall be deemed to be given at, and shall become effective from, the time when the
same is delivered to the address of the party to be served, provided, however, that registered airmail
shall be deemed to be delivered twelve (12) days after the date of dispatch, express courier service
shall be deemed to be delivered seven (7) days after the date of dispatch, and telefax acknowledged
by the answerbacks shall be deemed to be delivered upon dispatch.

Any and all notices, communications, Specifications and drawings in connection with this Contract
shall be written in the English language and each party hereto shall have no obligation to translate
them into any other language.

Any and all provisions in the Contract for notices, requests, demands, instructions, advice and
communication to be done by telefax, followed by written confirmation.

ARTICLE XVIII EFFECTIVE DATE OF CONTRACT

This Contract shall become effective upon fulfillment of all the following conditions:-

(1) Due signing of this Contract and the Specifications; and

(2) Receipt by the SELLER of the first installment in accordance with Paragraph 3(a) and 4(a) of
Article 11 of this Contract.

ARTICLE XIX INTERPRETATION
1. LAW APPLICABLE
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The parties hereto agree that the validity and interpretation of this Contract and of each Axrticle and
part hereof be governed by and interpreted in accordance with the Laws of England.

2. DISCREPANCIES

1) All general language or requirements embodied in the Specifications are intended to amplify,
explain and implement the requirements of this Contract. However, in the event that any
language or requirements so embodied in the Specifications permit an interpretation inconsistent
with any provision of this Contract, then in each and every such event the applicable provisions
of this Contract shall govern. The Specifications and plans are also intended to explain each
other, and anything shown on the plans and not stipulated in the Specifications or stipulated in
the Specifications and not shown on the plans, shall be deemed and considered as if embodied in
both. In the event of conflict between the Specifications and plans, the Specifications shall
govern However, with regard to such inconsistency or contradiction between this Contract and
the Specifications as may later occur by any change or changes in the Specifications agreed
upon by and among the parties hereto after execution of this Contract, then such change or
changes shall govern.

2) The contract is made in English.

3. DEFINITION
In absence of stipulation of "banking day(s)" or "business day(s)", the "day" or "days" shall be
taken as "calendar day" or “calendar days".

Hereby the SELLER and the BUYER confirm that the date stated in the beginning of the
contract text is the formal date of signing.

In WITNESS WHEREOF, the parties hereto have caused this Contract to be duly executed on the
day and year first above written.

THE BUYER:
By :

Name :

Title :

THE SELLER:
By :

Name :
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Title :
THE WITNESS:
Tel :
BY:.

NAME:
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67. http://shana.ir.

68 .http://www.ensani.ir.

69 . http://www.lider.ir.

70 . http://www.noormagz.ir.

71 . http://www.ensani.ir.

72 . http://www.mop.ir.
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