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Abstract:

From the outset of financial crisis at Y-V, the banking structure was at the focal
point of economic analyses. So crucial this issue, this thesis was aimed to compare the
theoretical foundations of Islamic and Capitalistic banking systems. Distinctions to be
mentioned are manifold, but the most important one is the reliance of conventional
banking on debt and interest and the reliance of Islamic banking on profit-loss sharing
due to the forbiddenness of interest (Riba) in Islam. Also this thesis aims to simulate the
functions of two economic systems of Islam and Capitalism germane to three agnets
including a bank. The variables studied in this comparison are price, employmnet,
investment and other things. Results show that the overall perfomance of Islamic
banking is better.

Keywords: Banking, Islamic banking, Capitalistic Banking, Partnership, profit, Debt
and Interest.
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